
 

 

 

Minutes 

MONTHLY CITY OF BEAVER BAY COUNCIL MEETING 6:00 p.m. February 8, 2022 

 

Present: Mayor Tom Gmach, Council Persons; Buddy Kindstrand, Gigi Maxwell and Sean McDonald. 

Staff: Jim Baker Public Works Superintendent, Clayton Alborn Liquor Store manager, Jon Loye (MSA 

Engineering) and Tim Anderson Clerk/Treasurer. 

Invited Guests:  County Commissioners Rich Sve and Rick Goutermont. Lov’n Lake County Staff  Michelle 

Peterson and Janelle Jones. Andrew Roseth and Alex Pepensky from the Well. 

Public: Tom Harris, Bob Strand, Chuck Long, Nancy Krull, Debra Anderson, Marc Davey, Becky Davey and 

Sylvia Davey. 

 

Call to Order: 6:00 p.m. By Mayor Gmach 

 

Approval, changes, additions, deletions to agenda: After review a motion was made to accept the agenda as 

written by Council Person Kindstrand and seconded by Council Person Maxwell. Vote: Aye 4, Nay 0. Motion 

Passed 

Old Business:  

 

1. Lake Co. Lodging Tax: Lov’n Lake County staff did a presentation on the funding of the program and 

what kind of things the money is spent on. They informed the council on how the festival is accessed. 

Followed by lengthy period of questions and answers from the community and council were answered 

by Lov’n Lake County and the County Commissioners. Questions were raised about the disparity tax 

and the commissioners reported they were aware of the increase, how the tax is calculated and why it 

increased the way it did. They reported they are working with the legislators and the state to find a way 

to fix the problem.  

2. The Well sauna request. Mr. Roseth and Mr. Pepensky presented a proposal to have a wood fired 

sauna trailer in conjunction with the massage business, the circulated pictures of a sample sauna and 

discussed what they would need to run it as well as possible locations. They answered questions from 

the council and from citizens. They are in the process of completing their first sauna in Duluth and will 

have a better idea once that is complete. 

3. Council Position: Council Position still open with no application or interest. 

 

Approval of Minutes: After review of the Regular Council December 7, 2021 a motion was made to approve 

them as written Council Person Kindstrand and seconded by Council Person McDonald. Vote: Aye 4, Nay 0. 

Motion Passed. 

City Clerk, Council and Committee Reports. 

 

 Clerks Report: see attachments A & B.  

Green Door: See Attachment C, Lower Floor done, Inventory with Auditors Went well. Plan is to have 

events at least 1 time per month on a regular basis. He has a fund raiser for Special Olympics in March 

and the third annual Outdoor Expo planned in the coming months.  

Public Works Report: Some troubles with F450 which have been repaired, repairs have been made to the 

backhoe to make it safer and more usable. 

 MSA: Pin placement update. 

 

New Business:  

1. Reimbursement to Silver Bay Fire Department for 2021 $12,076.27 a little higher then estimate of 

$10,420.81 due to change in net tax capacity valuation. The 2022 estimated at $13,449.67. A motion 

was made to appove the payment of $12,076.27 to Silver Bay for fire protection services for 2021 by 



 

 

Council person McDonald and seconded by Mayor Gmach.  Vote:  Gmach Aye, McDonald Aye, 

Kindstrand Aye and Maxwell Aye. Motion Passed. 

2. RESOLUTION 2022-002 ACCEPTING DONATION TO THE CITY OF BEAVER BAY: A 

motion was made to pass resolution 2022-002 accepting a donation of $500. for the ice rink by Mayor 

Gmach and seconded by Council Person  Kindstrand. Vote:  Gmach Aye, McDonald Aye, Kindstrand 

Aye and Maxwell Aye. Motion Passed. 

 

3. Resolution 2022-003, A RESOLUTION TO ELECT THE STANDARD 

ALLOWANCEAVAILABLE UNDER THE REVENUE LOSS PROVISION OF THE 

CORONAVIRUS LOCAL FISCAL RECOVERY FUND ESTABLISHED UNDER THE 

AMERICAN RESCUE PLAN ACT. A motion was made to pass resolution 2022-003 by Council 

Person Maxwell and seconded by Council Person McDonald. Vote:  Gmach Aye, McDonald Aye, 

Kindstrand Aye and Maxwell Aye. Motion Passed. 

4. Changing Mayor from 2 year term to 4 year term. After review a motion was made to Pass 

RESOLUTION 2022-004 CHANGING THE TERM OF BEAVER BAY MAYOR FROM A 2 

YEAR TERM TO A 4 YEAR TERM by Council Person McDonald and seconded by Council person 

Kindstrand. :  Gmach Aye, McDonald Aye, Kindstrand Aye and Maxwell Aye. Motion Passed. 

 

 

Public Comments: Mr. Harris inquired about progress on compliance on property across from his house and 

indicated any cost associated should be the responsibility of the offenders. Mr. Harris asked for clarification on 

the fire contract with Silver Bay. Mr. Harris inquired if Festival money could be spent on a party tent to put up 

where the information center was for the summer time. 

 

Correspondence: Blue Line Club, M Club, Silver Bay After-Prom, Two Harbors After-Prom Committee, 

request for funds . After review of the request for funding a motion was made to contract $500 with Silver Bay 

Post Prom Committee to provide a safe and healthy recreational; event after the prom by Council person 

McDonald and seconded by Council Person Kindstrand. Vote: Aye 4, Nay 0. Motion Passed. 

The council directed the city Clerk/Treasurer to I respond to the other request informing them that the city is not 

legally ablr to make donations.  

 

Closed Session to address personnel issues. 

 

Resume open meeting. Upon resuming the open meeting Mayor Gmach announced the result of the meeting 

were to terminate employment of Mr. Hipple effective 9:00 a.m. February 9, 2022 

 

Claims List:  
 Claims: #10557 through #10567 and #13911 to #13925, Jan 10, 2022 In the Amount of:  $25,371.90 

Claim:  # 13925,                                                          January 19, 2022 In the Amount of:  $368.00 

Claims:  #13926   through #13951,                             January 24, 2022 In the Amount of:  $27,320.17 

Claim:  # 13952,                                                        January 26, 2022   In the Amount of:  $500.00 

Claim    #10568   through #10588,                             February 7, 2022 in the Amount of:  $15,822.97 

Electronic Payments: January 2022 $32,630.99 (includes Payroll Direct Deposit 01/18/2022 & 01/31/2022)    

Payroll: 01/18/2022   Checks   $3,214.19  

   Payroll: 01/31/2022   Checks   $3,362.79  

After review of the claims, electronic payments and payroll lists a motion to approve them was made by 

Council Person Kindstrand and seconded by Council Person Maxwell..   Vote: Aye 4, Nay 0.  Motion passed 

 

Adjourn: A motion to adjourn was made by Council Person Kindstrand and seconded by Council person 

McDonald. Vote: Aye 4, Nay 0.  Motion passed.                      



 

 

Time: 8:45 p.m.          

 

 

Mayor: ___________________________ Clerk _________________________ 
 

 

Attachment A. City Council Minutes City of Beaver Bay Clerks Report February 8, 2022 

 

1. Parks & Recreation and Beautification. Donation of $500 for the ice rink. Lake Co Recreation 

Board notification of 2022 park budget for Beaver Bay set at $6400. 

 

2. Water intake project: Connecting with Minnesota Rural Water Association (MRWA) for other 

alternative and perspective funding from Bills being processed through congress. Awaiting 

results of Federal Funding. Tom Dye MSA, is still looking for funding sources. Update from 

MRWA Financing Consultant. Just got an email for Congressman Stauber on 2023 project list 

request and will complete application as it is available. 

3. Monthly Reports: MN State Withholding Tax,  MN Sales and Use Tax, MPCA DMR, Bi-

Weekly Federal Withholding Tax, and PERA bi-weekly payments are up to date.  Quarterly 

reports: 941 IRS, MN State quarterly withholding, MN Unemployment, Building Permit 

Report.  Annual Reports: PERA Leave Report, 2022 Final Budget, 2022 Final Levy, 2022-2023 

Workman’s Comp renewal completed and submitted. 

 

4. Meetings attended: NSMB 1/19/2022, Lov’n Lake County 1/20/2022, NSSDC 1/21/2022,Clean 

Energy Resource Team 1/26/2022 on EV charging station. 

 

5. Community Center. Community Center used 5 times in January.  Contacted Agate Electric for a 

quote on replacing parking lot light. New parking lot light would be about $750.00 to replace with warm 

light LED and new photo eye switches. Annual fire alarm inspection complete and in compliance. 

 

6. General Fund Bank Accounts: Park State Bank city general account reconciled with a balance 

of $1,115,921.46 as of the end of December.  North Shore Credit Union Fire Relief Savings 

reconciled December with Balance of $128,424.53. Sales tax .05 would bring in $35,000. 
 

7.  Zoning and Building Permits: List of permits requested and sent to county assessor.   

Complete Census Building Report for 2022. Completed Boundaries and Annex summary. 

Nathan Hoffman inquiry about interest in selling lots north of community center. 

 

8.  W2 and 1099 NEC forms were sent out. 

 

9. Prepping paperwork for Audit, onsite visit week of 2/12/2022. 

 

10. Sent out paperwork to Cove Point, Cove Point Crossing, Red Raven, Tracks N Racks and Lemon 

Wolf to begin Liquor License Renewal for 4/1/2022 through 3/31/2023. 

 

11. County has paid us for back tax’s collected on 808 Slater property and properties that sold to the 

west of Mary Street in the amount $2,826.95 

 

12. Airport update: Crystal Bay Township has invited all the townships and cities to a meeting 

7:00pm April 19 at the Finland Community Center to discuss the airport. 

 



 

 

13. State has valued the information center land at $70,000. They will allow a pavilion and picnic 

tables, however will not allow a EV charging station at the current status. 

 

14. Research on nonresidents holding city council position: MN constitution VII Elective Franchise. 

Sec. 6. Eligibility to hold office. Every person who by the provisions of this article is entitled to 

vote at any election and is 21 years of age is eligible for any office elective by the people in the 

district wherein he has resided 30 days previous to the election, except as otherwise provided in 

this constitution, or the constitution and law of the United States.  

 



 

  



 

  



 

 

 



 

  



 

 

 



 

 

 



 

  



 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



 

 

    


